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Asked to explain, the controller said it was understood that there were contracts and commitments that he knew nothing of. He did, however, disclose some obligations not shown on the books, and it then appeared that the statement Mr. Underwood had looked at, and on which he and Mr. Morgan traded, was inaccurate." 1
Surprised, if not startled, by these discoveries, Mr. Underwood cut short his trip, left the train at Lima, and hurried back to New York.
It may naturally enough be asked: Where was E. H. Harriman when Morgan and the Erie Company bought a twelve-million-dollar railroad with less inquiry and investigation than a prudent business man would make before purchasing an automobile? As an influential member of the executive committee, could he not have prevented the Erie from making an investment that he must have known would be unfortunate, if not actually disastrous?
Mr. Harriman sailed for Japan on the i6th of August, 1905, and did not return to New York until October 26th. Presumably, therefore, he knew nothing about the transaction at the time, and certainly he was not consulted with regard to it. When, some
1 Open Letter to the Stockholders of the Baltimore & Ohio Railroad Company, by Isaac M. Gate (Baltimore, 1917), pp. 6-7.